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A charity is an organisation set up for charitable purposes or to provide something to benefit others.  A group with charitable aims has charitable status whether it is registered with the Charity Commission or not.

Note:  If your group was established for purely charitable purposes, has an income of £5,000 per annum or more, and/or pays rates for land or premises you own or rent, you will need to register with the Charity Commission (this is not an option).

A group is charitable if all its aims and objectives in its constitution are charitable.  There are several charitable categories or “heads”.

· Relief of Poverty:  This includes people in financial need who are sick, have a disability, have mental illness or who are ‘suffering from the effects of old age’.  Relief of poverty may be provided directly through financial help, food, clothing, housing or indirectly by helping people to become more self-sufficient through providing welfare advice.  

· Advancement of Religion:  In order to qualify under this heading a group must be able to demonstrate that its activities will benefit the general public. This is inclusive of all faiths and may include provision and upkeep of places of worship.

· Advancement of Education:  Although there is no precise definition of education, the category includes promoting education through concerts and drama, playgroups, research activities for public benefit, etc.

· Other Purposes Benefiting the Community:  There must be a demonstration that the group’s activities are beneficial to the community, or a major part of it.  The benefit could be promoting racial harmony, relief of old age, sickness or disability (where there is no financial need), conserving and protecting the natural environment, providing aid for victims of natural disasters, help for ex offenders and drug misusers, promoting industry, commerce or art for the public benefit, providing public recreation and leisure facilities, conserving the national heritage.

· Relief of Unemployment:  Activities under this heading include advising or training unemployed people, providing practical support such as accommodation, childcare of help with travel, letting premises at a subsidised rent for business start up or providing capital grants or equipment to a new business.

· Promotion of Urban and Rural Regeneration:  In order for a regeneration organisation to be charitable it must undertake at least 3 of the following activities.

· Provide financial assistance to people who are poor

· Provide housing for people in need

· Assisting unemployed people to find employment

· Provide opportunities for education, training and retraining 

· Provide financial or technical assistance or advice to new or existing businesses which would lead to training and employment opportunities for unemployed people

· Provide land and buildings at good rates to businesses to create training and employment opportunities

· Provide, maintain and improve recreational facilities

· Preserve local buildings of historic or architectural importance

· Provide public amenities
ADVANTAGES OF CHARITABLE STATUS

Tax Relief:  Charities do not pay income or corporation tax on income.  Profits earned from trading activities may be exempt from tax.  Charities are exempt from stamp duty when buying or leasing property or buying shares in England, Wales, Scotland or Northern Ireland.  Capital gains tax is not payable by charities as long as any gain is used for charitable purposes.  Many gifts to charities are exempt from inheritance tax.  Some areas of VAT are non-payable.  Tax on some donations under Gift Aid are recoverable, as are some donations made under a deed of covenant.

Rate Relief:  A charity pays a maximum of 20% of the non-domestic rate on buildings it uses for charitable purposes.  Any remaining 20% may be waived at the discretion of the Local Authority so that the charity pays no rates at all. 

Fundraising :  Some funders have a policy of grant-aiding only registered charities, therefore having charitable status and in particular a registered charity number, also provides credibility when raising money from the public.

DISADVANTAGES OF CHARITABLE STATUS

Political Activity:  Charities must not be political and therefore may be restricted in part in their campaigning work.  

Research:  All research carried out by charities must be conducted properly, using appropriate methodology.  Groups must not seek to influence public opinion or put pressure on governments.  Any published results of research must aim to inform and educate the public. 

Trading:  There are some restrictions on the trading activities a charity can carry out.
The above information was correct at the time of publication and is just a very brief overview of Charitable Status.  For further information we recommend you contact the Charity Commission, telephone 0870 333 0123 or you can contact: 

Community CVS

http://www.communitycvs.org.uk/
  


L2 CHARITY REGISTRATION














The above information has been taken from Voluntary but not Amateur: A Guide to the Law for Voluntary Organisations and community groups.


The Voluntary Sector Legal Handbook


